KEEGAN WERLIN LLP

ATTORNEYS AT LAW
265 FRANKLIN STREET
BOSTON, MASSACHUSETTS 02!110-31 13 TELECOPIERS:

(617)951- 1354
(617)951-1400 B17)9851-0586

February 10, 2006

Mary L. Cottrell, Secretary

Department of Telecommunications and Energy
One South Station

Boston, MA 02110

Re: D.T.E. 05-89, Cambridge Electric Light Company/Commonwealth Electric
Company — Default Service Adjustment Supplemental Filing

Dear Secretary Cottrell:

On December 2, 2005, Cambridge Electric Light Company d/b/a NSTAR Electric
(“Cambridge”) and Commonwealth Electric Company d/b/a NSTAR Electric
(“Commonwealth”) (together, the “Companies”) filed their initial reconciliation filing for
2005 m the above-referenced proceeding. That filing was based on eight months of
actual data and four months of forecast data. As is the practice for such cases before the
Department of Telecommunications and Energy (the “Department”), rates for 2006 were
approved based on the preliminary reconciliation data, subject to review and investigation
after the submission of final, actual data in the first quarter of 2006.
Commonwealth/Cambridge, D.T.E. 05-89, at 2-3 (2005).

Although the Companies have not as yet closed out their accounting books and
prepared the complete supplemental filing for all elements of the reconciliation case,
final, actual costs and revenues for Default Service (“Basic Service) have been prepared
and have uncovered a significant change between the forecast amount and the actual
amounts for Commonwealth. In view of this large difference, and the fact that comments
were filed on the Default Service Adjustment for 2006, the Companies believe that it is
important to bring this matter to the attention of the Department and to propose an
immediate adjustment in Commonwealth’s Default Service Adjustment.

In the Commonwealth filing, the Companies projected an underrecovery of costs
for Basic Service in 2005 of $21.132 million (Exh. COM-CLV-5, at 1). This projected
amount was computed by comparing the revenues collected (or estimated to be collected)
for Basic Service to the costs incurred (or estimated to be incurred) for purchasing Basic
Service, with appropriate carrying charges applied on a monthly basis to any over- or
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undercollections (id.). As indicated above, Exhibit COM-CLV-5, page 1, was based on
eight months of actual data and four months of projected data. The actual data for the
final four months of the year, however, deviated significantly from the amounts that had
been forecasted, and the actual underrecovery of costs for Basic Service in 2005 was
$3.815 million. See Exhibit COM-CLV-5 (supp), enclosed herewith.

In accordance with Commonwealth’s approved Default Service Adjustment tariff,
Commonwealth proposed, and the Department approved, a Default Service Adjustment
of $0.00506 per kilowatt-hour (“kWh”) for 2006. That amount was designed to collect
the entire $21 million deferral by the end of 2006 (Exh. COM-CLV-5, at 2, line 2). In
view of the significant reduction in the amount of the underrecovery at the start of the
year, Commonwealth seeks to adjust the Default Service Adjustment.'

Commonwealth proposes that the Default Service Adjustment be eliminated as of
March 1, 2006 in order to avoid an overrecovery of the deferred amounts. As computed
in Exhibit COM-CLV-6, enclosed herewith, if the Default Service Adjustment is applied
only to usage in the months of January and February, the full amount of the deferral will
be collected.” Accordingly, Commonwealth has filed for Department approval tariff
M.D.T.E. No. 304E, which reduces the Default Service Adjustment to $0.00000 per
kWh, effective March 1, 2006.

The difference in the underrecovery for Cambridge when actual data replace the forecasted
amounts ($4.209 million vs. $4.117 million) is insignificant, and, therefore, no change in the
Default Service Adjustment is proposed. Compare Exhibit CAM-CLV-5 and Exhibit CAM-CLV-
5 (supp), enclosed herewith.

2 Although Line 2 of Exhibit COM-CLV-6 shows Default Service Adjustment revenues for three
months (January, February and March), the Default Service Adjustment is applied for only two full
months. The January bills (and booked revenues) include use in both December and January, and
the March bills (and booked revenues) include use in both February and March.
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Thank you for your attention to this matter.

Sincerel

Robert N. Werlin

Enclosures

cc: Service List
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Commonwealth Electric Company
Monthly Basic Service Deferral
$in Millions
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual

Line  Description Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Total

1 Basic Service Revenues [line 10] $ (5.772) $ (4.816) $ (11.393) $ (9.793) $ (8.683) $ (10.670) $ (12.165) $ (13.919) $ (12.507) $ (10.892) $ (11.072) $ (11.948) $ (123.631)
2 Basic Service Adjustment Revenues [line 14] (0.967) - - - - - - - - - - - (0.967)
3 Basic Service Expense 6.666 4.762 14.672 8.251 8.615 9.983 15.031 14.640 10.524 10.104 8.004 16.132 127.384
4 Basic Service Deferral (Over) / Under Recovery (0.073) (0.054) 3.279 (1.542) (0.068) (0.687) 2.866 0.721 (1.983) (0.788) (3.068) 4.184 2.786
5 Interest on Basic Service Deferral Balance 0.002 0.002 0.005 0.007 0.005 0.004 0.007 0.010 0.009 0.006 0.002 0.003 0.062
6 Basic Service (Over) / Under Ending Balance $ 0967 $ 0896 $ 0844 $ 4127 $ 2592 $ 2529 $ 1846 $ 4720 $ 5450 $ 3476 $ 2694 $ (0.372) $ 3.815

7 Basic Service Revenues Detail

8  Residential 440180 $ 2904 $ 2273 $ 6264 $ 5180 $ 4614 $ 5796 $ 6825 $ 8091 $ 7049 $ 5669 $ 5315 $ 6.268 $ 66.248
9  Commercial 442480 2.444 2.029 4.445 3.868 3.347 4.087 4.488 4.963 4.581 4.472 4.616 4.713 48.053
10  Industrial 442490 0.412 0.504 0.623 0.695 0.681 0.746 0.804 0.811 0.823 0.690 1.076 0.893 8.759
11  Street Lighting 444100 0.013 0.011 0.061 0.050 0.042 0.041 0.048 0.054 0.054 0.060 0.065 0.074 0.571
12  Total Basic Service Revenues $ 5772 $ 4816 $ 11393 $ 9793 $ 8683 $ 10670 $ 12165 $ 13919 $ 12507 $ 10.892 $ 11.072 $ 11948 $ 123.631
13  Basic Service GWH Sales 85.048 64.561 156.306 137.448 124.289 152.288 171.010 193.152 174.878 151.009 149.237 159.565 1,718.791
14 Basic Service Adjustment Revenues Detail

15 Residential 440175 $ 0489 $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ 0.489
16  Commercial 442455 0.405 - - - - - - - - - - - 0.405
17  Industrial 442465 0.068 - - - - - - - - - - - 0.068
18  Street Lighting 444075 0.004 - - - - - - - - - - - 0.004
19 Total Basic Service Adjustment Revenues $ 0967 $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $  0.967

Annual Interest Rate 2.38% 2.38% 2.38% 2.38% 2.38% 2.38% 2.38% 2.38% 2.38% 2.38% 2.38% 2.38%
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Cambridge Electric Light Company
Monthly Basic Service Deferral
$in Millions
Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual Actual
Line Description Dec-04 Jan-05 Feb-05 Mar-05 Apr-05 May-05 Jun-05 Jul-05 Aug-05 Sep-05 Oct-05 Nov-05 Dec-05 Total
Basic Service Revenues [line 10] $ (3.366) $ (3.926) $ (5.422) $ (6.175) $ (5.026) $ (6.404) $ (7.072) $ (7.163) $ (6.424) $ (6.124) $ (6.725) $ (6.265) $ (70.093)
Basic Service Adjustment Revenues [line 14] (0.183) - - - - - - - - - - 0.000 (0.183)
Basic Service Expense 4.067 3.557 5.993 5.966 5.252 6.548 8.541 7.768 6.419 6.519 6.225 7.195 74.050
Basic Service Deferral (Over) / Under Recovery 0.518 (0.370) 0.571 (0.209) 0.226 0.144 1.469 0.605 (0.005) 0.395 (0.500) 0.930 3.773
Interest on Basic Service Deferral Balance 0.001 0.001 0.002 0.002 0.002 0.002 0.004 0.006 0.007 0.007 0.007 0.007 0.048
Basic Service (Over) / Under Ending Balance $ 038 $ 0907 $ 0538 $ 1112 $ 0904 $ 1132 $ 1278 $ 2751 $ 3362 $ 3363 $ 3766 $ 3272 $ 4.209
Basic Service Revenues Detail
Residential 440180 $ 0684 $ 0613 $ 1.058 $ 0906 $ 0822 $ 1189 $ 1222 $ 1419 $ 1275 $ 1023 $ 1101 $ 1236 $ 12550
Commercial 442480 2.674 3.286 4.277 5.205 4.136 5.182 5.754 5.593 5.018 4.991 5.527 4.905 56.549
Industrial 442490 0.007 0.025 0.068 0.050 0.055 0.019 0.083 0.137 0.116 0.094 0.078 0.106 0.838
Street Lighting 444100 0.002 0.002 0.019 0.014 0.013 0.013 0.013 0.014 0.015 0.016 0.019 0.017 0.157
Total Basic Service Revenues $ 3366 $ 3926 $ 5422 $ 6175 $ 5026 $ 6404 $ 7.072 $ 7163 $ 6424 $ 6124 $ 6725 $ 6.265 $ 70.093
Basic Service GWH Sales 48.445 48.314 69.649 85.844 74.628 95.292 97.408 94.026 85.807 80.037 85.195 72.562 937.207
Basic Service Adjustment Revenues Detail
Residential 440175 $ 0.024 $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ (0.000) $ 0.024
Commercial 442455 0.154 - - - - - - - - - - (0.000) 0.154
Industrial 442465 0.004 - - - - - - - - - - (0.000) 0.004
Street Lighting 444075 0.001 - - - - - - - - - - - 0.001
Total Basic Service Adjustment Revenues $ 0183 $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ (0.000) $ 0.183
Total GWH Sales 141.079 140.719 132.732 137.558 118.573 146.331 172.149 163.307 158.018 146.666 136.072 123.212 1,716.417

Annual Interest Rate

2.38%

2.38%

2.38% 2.38% 2.38%

2.38%

2.38%

2.38%

2.38%

2.38%

2.38%

2.38%
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Commonwealth Electric Company
Monthly Default Service Deferral
$in Millions
Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate Estimate
Line Description Dec-04 Jan-06 Feb-06 Mar-06 Apr-06 May-06 Jun-06 Jul-06 Aug-06 Sep-06 Oct-06 Nov-06 Dec-06 Total
1 Default Service Revenues [line 10] $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ - $ -
2  Default Service Adjustment Revenues [line 14] (0.971) (1.981) (0.946) - - - - - - - - - (3.898)
3 Default Service Expense - - - - - - - - - - - - -
4  Default Service Deferral (Over) / Under Recovery (0.971) (1.981) (0.946) - - - - - - - - - (3.898)
5 Interest on Default Service Deferral Balance 0.011 0.006 0.001 - - - - - - - - - 0.018
6  Default Service (Over) / Under Ending Balance $ 3815 $ 2855 $ 0880 $ (0.065) $ (0.065) $ (0.065) $ (0.065 $ (0.065) $ (0.065) $ (0.065) $ (0.065) $ (0.065) $ (0.065)
7  Default Service Adjustment Revenues Detail
8  Total Default Service Adjustment GWH Sales 191.890 391.564 186.881 - - - - - - - - - 770.335
9  Default Service Adjustment Price $ 0.00506 $ 0.00506 $ 0.00506 $ 0.00506 $ 0.00506 $ 0.00506 $ 0.00506 $ 0.00506 $ 0.00506 $ 0.00506 $ 0.00506 $ 0.00506
10 Default Service Adjustment Revenues $ 0971 $ 1981 $ 0946 $ - $ - $ - $ - $ - $ - $ - $ - $ - $ 3.898
Annual Interest Rate 3.85% 3.85% 3.85% 3.85% 3.85% 3.85% 3.85% 3.85% 3.85% 3.85% 3.85% 3.85%
GWH Sales
Default Service GWH Sales 171.947 160.568 149.424 138.929 132.787 143.823 175.117 182.450 177.765 147.384 144.697 144.352  1,869.243
Competitive Supplier GWH Sales 224.626 213.193 198.375 187.264 180.458 194.983 234.472 241.836 239.101 199.299 195.465 191.257  2,500.329
Total GWH Sales 396.573 373.761 347.799 326.193 313.245 338.806 409.589 424.286 416.866 346.683 340.162 335.609  4,369.572
Default Service Adjustment GWH Sales 191.890 391.564 186.881 - - - - - - - - - 770.335
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DEFAULT SERVICE ADJUSTMENT

The prices for Retail Delivery Service contained in all the rates of the Company are subject to
adjustments to reflect the power purchase costs incurred by the Company in arranging Default
Service, which costs are not recovered from Customers through the Default Service rate charged to
Default Service Customers.

On a annual basis, the Company shall reconcile its total cost of purchased power for default service
supply against its total default service revenue, and the excess or deficiency shall be refunded to, or
collected from, Customers on a per kilowatt-hour basis over the following twelve (12) months, with
interest. Such a per kWh charge or credit is referred to as the Default Service Adjustment Factor.
For purposes of the above reconciliation, total purchased power revenues shall mean all revenues
collected from Default Service Customers through the Default Service rate for the applicable twelve
(12) month reconciliation period together with payments or credits from suppliers. If thereis a
positive or negative balance in the then current Default Service Adjustment account outstanding
from the prior period, the balance shall be credited against or added to the new reconciliation
amount, as appropriate, in establishing the Default Service Adjustment Factor for the new
reconciliation period.

The rate for the Default Service Cost Adjustment Factor, effective March 1, 2006, shall be equal
to $0.00000 per kilowatt-hour.

The calculation of the Default Service Adjustment Factor shall be subject to the review and
approval of the Department of Telecommunications and Energy.

This provision is applicable to all Retail Delivery Service rates of the Company.

Filed Pursuant to Order of the
Massachusetts Department of Telecommunications and Energy
Issued February 27,1998 in D.P.U./D.T.E. 97-111

Issued by: Thomas J. May Filed: February 10, 2006
President Effective: March 1, 2006






